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Condensed consolidated balance sheet at 30 June 2003

	

Note
	30.6.2003

RM’000
	
	30.9.2002

RM’000

	Property, plant and equipment
2

Other investments

	60,019

2,414
	
	52,772

3,124

	Current assets
	62,433
	
	55,896

	
Inventories


Tax recoverable


Trade and other receivables


Cash and cash equivalents
	18,028

210

16,852

17,076
	
	12,159

1,359

15,729

28,036

	
	52,166
	
	57,283

	Current liabilities


Trade and other payables


Borrowings (unsecured)


Taxation
	29,429

1,268

43
	
	16,454

316

43

	
	30,740
-----------------
	
	16,813
-----------------

	Net current assets
	21,426
	
	40,470

	
	83,859
	
	96,366

	
Financed by:-

Capital and reserves


Share capital



Reserves

	65,749

16,336
	
	65,749

27,085

	Deferred liability


Deferred taxation
	82,085
1,774
	
	92,834
3,532

	
	83,859
	
	96,366


PNE PCB Berhad

(Company No. 168098-V)
(Incorporated in Malaysia)

Condensed consolidated income statement

for the period ended 30 June 2003

	
	3 months ended

30 June
	
	9 months ended

30 June

	
	2003

RM’000
	
	2002

RM’000
	
	2003

RM’000
	
	2002

RM’000

	Revenue

Cost of sales
	19,596

(20,316)
	
	17,378

(17,037)
	
	49,133

(51,499)
	
	44,726

(45,848)

	Gross (loss)/profit

Operating expenses
	(720)
(3,677)
	
	341
(3,014)
	
	(2,366)
(10,269)
	
	(1,122)
(7,949)

	Operating loss

Interest expense
Interest income
	(4,397)
(12)
20
	
	(2,673)
(18)
156
	
	(12,635)
(24)
188
	
	(9,071)
(65)
616

	Loss before tax

Tax expense

	(4,389)
(17)
	
	(2,535)
429
	
	(12,471)
1,740
	
	(8,520)
1,376

	Net loss for the period
	(4,406)
	
	(2,106)
	
	(10,731)
	
	(7,144)

	Basic loss per ordinary share (sen)

	6.70
	
	3.20
	
	16.32
	
	10.91


PNE PCB Berhad

(Company No. 168098-V)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity

for the period ended 30 June 2003

	
	Share

capital

RM’000
	
	Non-

distributable

RM’000
	
	Distributable

Retained

profits

RM’000
	
	Total

RM’000

	At 1 October 2002
	65,749
	
	4,618
	
	22,467
	
	92,834

	Net losses not recognised in 
  the income statements

-
Exchange fluctuation on 
  translation of a foreign 
  subsidiary 
	

--
	
	

(18)
	
	


	
	

(18)

	Net loss for the nine months period
	--
	
	--
	
	(10,731)
	
	(10,731)

	At 30 June 2003
	65,749
	
	4,600
	
	11,736
	
	82,085


PNE PCB Berhad

(Company No. 168098-V)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement

for the period ended 30 June 2003

	
	30.6.2003

RM’000

	Net cash outflow from operating activities
Net cash outflow from investing activities

Net cash inflow from financing activities
	98

(12,143)

1,177

	Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 October

Foreign exchange differences on opening balances
	(10,868)
27,856

(3)

	Cash and cash equivalents at 30 June
	16,985

	Cash and cash equivalents comprise:


Cash and bank balances

Bank overdraft
	17,076
(91)

	
	16,985


PNE PCB Berhad

(Company No. 168098-V)

(Incorporated in Malaysia)

Notes to the interim financial report

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 September 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 September 2002 except for the adoption of the following:

(i)
MASB 22, Segment Reporting which has been adopted prospectively; and

(ii)
MASB 25, Income Taxes which are applied retrospectively.  Comparative figures have not been restated as the previous accounting policy was in line with the accounting standard.


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 September 2002.

2.
Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

3.
Changes in composition of the Group

There were no changes in the composition of the Group for the current quarter.

4.
Dividends paid


No dividend has been paid or declared by the Company since the end of the previous interim period.

5.
Seasonal or cyclical factors


The Group is dependant upon the demand from the electronic sector, which in turn is influenced by the worldwide economy.  On a quarterly basis, the results can be affected by the year end festive season.

Company No. 168098-V

6.
Segment information


Segment information is presented in respect of the Group’s geographical segment.  Inter-segment pricing is determined based on a negotiated basis.

	
	Revenue

9 months ended 

30 June 
	
	Loss before tax

9 months ended

30 June

	
	2003

RM’000
	
	2002

RM’000
	
	2003

RM’000
	
	2002

RM’000

	Malaysia

Singapore

British Virgin Island

People’s Republic of China
	46,271

27,154

--

--
	
	40,432

27,810

--

--
	
	(9,954)

(1,145)

(415)

(1,121)
	
	(6,388)

(2,683)

--

--

	Inter-segment elimination
	73,425
(24,292)
	
	68,242
(23,516)
	
	(12,635)
--
	
	(9,071)
--

	
	49,133
	
	44,726
	
	--
	
	--

	Segment result

Interest expense
Interest income
	--

--
--
	
	--

--
--
	
	(12,635)
(24)
188
	
	(9,071)
(65)
616

	
	49,133
	
	44,726
	
	(12,471)
	
	(8,520)


7.
Capital commitments

	

	30.6.2003

RM’000

	Property, plant and equipment
Contracted but not provided for
	1,427


8.
Changes in contingent liabilities


There were no contingent liabilities as at the date of this quarterly report and the last annual balance sheet date.

9.
Debt and equity securities


There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities for the period under review.

Company No. 168098-V

10. Related parties


Significant related party transactions of the Group are as follows:
	

	9 months ended

30.6.2003

RM’000

	Directors’ remunerations
	1,631

	Companies in which Mr. Tan Kong Heng, Mr. Tan Kong 
  Guan,Mr. Tan Kwong Soon and Mr. Tan Kong Sin
  have substantial financial interest

Sales to PNE Electric Sdn. Bhd.
	830

	Purchases of toolings from PNE Precision Sdn. Bhd.
	892

	Rental payable to:-

· PNE Electronics Sdn. Bhd.

· Print N Etch Pte. Ltd.
	654

387

	
	1,041



These transactions have been entered into in the normal course of business and have been established under negotiated terms.
11.
Events subsequent to the balance sheet date


There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period under review.

12.
Audit qualification

The audit report of the Company for the preceding annual financial statements was not subject to any audit qualification.

13.
Unusual items affecting the assets, liabilities, equity, net income or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the current quarter to-date.

14.
Material changes in estimates

There are no material changes in estimates for the current quarter to-date.

15.
Comparative figures


There are no comparative figures for the condensed consolidated statement of changes in equity and condensed consolidated cash flow statement as this is the first set of third quarter interim report prepared in accordance with MASB 26, Interim Financial Reporting.
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Additional information required by the

KLSE’s Listing Requirements

PNE PCB Berhad

(Company No. 168098-V)
(Incorporated in Malaysia)

Additional information required 

by the KLSE’s Listing Requirements

1.
Review of performance


The Group’s loss before taxation for the third quarter and the nine months ended 30 June 2003 is higher by RM1.9 million and RM4.0 million respectively as compared to the previous year’s mainly due to a decrease in selling prices without a corresponding decrease in raw material prices.  The loss before taxation for the nine months ended 30 June 2002 was also mitigated by a write back of allowance for diminution in value for the quoted shares of approximately RM1.4 million.

2.
Variation of results against preceding quarter


For the quarter under review, the Group recorded a loss before tax of RM4.4 million compared to RM3.0 million in the previous quarter.  The reason for the increase in loss was due to decrease in selling prices in view of increasing price competition as a result of economic slowdown.

3.
Current year prospects


The results for the year ending 30 September 2003 is still very much dependant on the recovery of the global electronic industry.

4.
Profit forecast


Not applicable as no profit forecast was published.

5.
Tax expense

	
	3 months ended 

30 June 
	
	9 months ended

30 June

	
	2003

RM’000
	
	2002

RM’000
	
	2003

RM’000
	
	2002

RM’000

	Income tax
Deferred tax
	(17)
--
	
	14
415
	
	(17)
1,757
	
	88
1,288

	
	(17)
	
	429
	
	1,740
	
	1,376



The reversal of deferred tax is due to losses incurred during the period to-date.

6.
Unquoted investments and properties


There were no profits on sale of unquoted investments or properties as there were no disposals of unquoted investments or properties during the period under review.

7.
Quoted investments

	

	30.6.2003

RM’000

	Quoted shares in Malaysia


At cost


Less:  Allowance for diminution in value
	4,017

(1,603)

	
	2,414

	
Market value
	2,935


Company No. 168098-V

	
	9 months ended

30.6.2003

RM’000

	Disposal of quoted shares

Sales proceeds

Cost of investments
	
823
(713)

	
Gain on disposal
	110


8.
Status of corporate proposal announced


There were no corporate proposal announced nor were there any corporate proposal not completed as at the date of this quarterly report.

9.
Borrowing and debt securities

	
	30.6.2003

RM’000

	Current (unsecured)

Bank overdraft

Bills payable
	91

1,177

	
	1,268


10.
Off balance sheet financial instruments


During the financial period to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11.
Changes in material litigation


There were no material litigation as at the date of this quarterly report.

12.
Dividends


No dividend has been paid or declared by the Company since the end of the previous interim period.

13.
Basic earnings per share


Basic loss per share


The calculation of basic loss per share for the current and financial period to-date are based on the net loss attributable to ordinary shareholders of RM4,406,000 and RM10,731,000 respectively over the weighted average number of ordinary shares of 65,748,500.


Diluted loss per share

No disclosure is made for the diluted loss per share as it is anti-dilutive.

